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A bilateral Free '1tade Agreement (F'1'A) between the Umited States and Austraha has been negotiated and signed, threatening
fanuly farming and ranching, busmesses dependent on agriculture, and rural communities. This agreement gives too much economic
power to multi-national corporations; was negotiated under a process that is unfair and undemocratic and will have, if ratified by
Congress, disastrous consequences for many farmers, ranchers, small businesses, and rural commumities.

U.S.-Australia Agriculture Trade: .
2,031,333 head of cattle. This amounts to 5.8% of the US beef

Threatens Fam | Iy Farmers production and decreased prices to US producers by at least
The U.S-Australia Free Trade Agreement would $8.70 per cwt.

mmmediately end or phase out tariffs for many agricultural Under the pending trade agreement the TRQ would
products, including beef, lamb, sheep, wool, wheat, and daury | . case each year for 18 years, after which, all limits on

products. This will clear the. way for.Au.s.tralia o dramatically Australian beef imports will expire. As Australia’s cattle herd
mcrease exports undercutting the viability of U.S. farmers and

ranchers.
Australia 1s already accelerating its exports to the United
States. Despite U.S. tariffs, Australia is currently exporting

beef, lamb and sheep to the U.S. at rates above its quota, and Increased Market Concentration
Australia’s exports of beef and lamb to the U.S. are growing

steadily. Meanwhile, U.S. exports of agricultural products to Eq uals Co rporate Control

continues to grow and imports to the U.S. increase, the next
generation of U.S. ranchers will find its market lost to
Australian imports.

Australia are disproportionately small—a problem that will not The Australian agreement gives more economic power to

be solved by this agreement. multi-national food suppliers. Many multi-national agni-
Reducing and dropping tariffs through a trade agreement conglomerates have investments i both the U.S. and Australia.

with Australia is not necessary to maximize agricultural trade In 2002, Australia’s second and fourth largest meat processors

between the two countries. Existing tariffs and Tariff Rate merged. Australia’s largest meat processor is Australian Meat

Quotas (TRQ) are designed to limit the amount of a Holdings, which is owned by Swift and Co., a U.S. based

commodity that can be exported to another country to preserve| company. Swiftand Co. gained tremendous market power m

the importing country’s domestic market. Currently, exports | both the U.S. and Australia by buying ConAgra, the second

that exceed the TRQ have a higher tariff rate to discourage largest packer m the United States. Another American company,

additional imports that may be harmful to the importing Cargill, 1s actively mvolved m meat processmg m Australia.

country’s producers or markets.

Unfettered Beef Trade

Australia regularly exceeds its beef quota to the Umited
States. According to U.S. Department of Agriculture
(USDA), the TRQ on beef currently pernuts imports of
378,21 4 metric tons (mt) (416,035.40 U.S. tons) of Australian
beef mto the U.S which equates to about 1,386,784 head of
cattle. According to the Foreign Ag Service (GAIN Report
AS4003),m 2002 Australia actually exported 554,000 mt of
beef (609,400 US Tons) which 1s the equivalent to about
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In the case of beef, these corporations would have the ability to use
mternational shipments of captive supplies (cattle owned or controlled by those
companies) to manipulate the prices. US trade negotiators did not address the
1ssues of corporate concentration and decreased market competition, n effect
endorsing a market system seriously disadvantaging both cattle producers and
consumers of beef.

FTA with Australia Affects More Than Beef

Under the negotiated agreement, most lamb and sheep meat tanffs will go to
zero immediately. The remaming lamb and sheep meat tariffs will be phased out
over four years. This creates even easier access to an Australian product that has
already devastated the U.S. sheep rancher.

TRQ on dairy products would also increase through this agreement. The
agreement allows access to dairy products previously excluded from the U.S.
market, such as certam cheese, butter, milk, cream, and ice cream products and
other dry dairy ingredients such as nulk protem concentrate (MPC).

Taniffs on wheat and cereal flour mixes would go to zero upon implementation
of the agreement. Although Australia 1s not currently a large wheat exporter to the
U.S., they are developing their durum market. In addition, the Australian Wheat
Board, a monopoly, buys, sells, and controls the wheat market m that country.

Trade Agreements Negotiations — Closed Door

Process

Negotiating trade agreements, like the Australian Trade Agreement, largely
happen behind closed doors. Very few people participate, but the chosen few
essentially lock mn entire busmess sectors. The very people these agreements
mmpact the most, for all practical purposes, have no voice n this process.

In addition, Congress gave away, through the Trade Promotion Authonty
Act, or Fast Track, its constitutional responsibility to advise and consent on all
treaties with foreign governments. Congress will have only 20 hours of floor
debate before voting yes or no. Congress cammot amend the proposed trade
agreement once it has been mtroduced. Fanuly farmers and ranchers have very
limited opportunities to mfluence Congress about this harmful treaty and its
mmpacts on their ivelihoods and comnmuities.

WhatYou Can Do

Urgeyour Congressional Delegation to Vote No on FTA Australia

Theagreement hasbeen signed by thepresident. Thenext Sepisa
Congressiond vote. Your eected officiad sneed to know thet thisagreement
wouldbedevagtating for farmers, ranchersand rura communities. Contact your
Senatorsand Represantativesnow and ask themtovotingNOonFTAAudrdia

WORC is a network of grassroots organizations from seven states that nclhide
8,750 members and 50 local community groups. WORC helps its members
succeed by providing training and by coordinating regional issue campaigns. Our
members are farmers, ranchers, and consumers like you who are working to
preserve national sovereignty and stop the advance of corporate control.
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2401 Montana Ave., #301
Billings, MT 59101
billings@worc.org
WWW.WOIC.0rg

(406)252-9672
(406)252-1092 FAX

Washington, D.C. Office

110 Maryland Ave., NE, #307
‘Woashington, DC 20002
dc@worc.org

(202)547-7040
(202)543-0978 FAX

Montrose, CO Office
60584 Horizon Drive
Montrose, CO 81401

montrose @worc .org

(970)323-6849
(970)323-8840 FAX

Lemmon, SD Office
2307 5th Ave NE
Lemmon, SD 57638
jerilynn@worc.org

(701)376-7077
(701)376-7077 FAX

WORC Member Groups:

DAKOTA RESOURCE COUNCIL

PO Box 1095 (701)483-2851
Dickinson, ND 58601 (701)483-2854 FAX
drc@dickinson.ctctel.com

www.drcinfo.com

DAKOTARURALACTION
PO Box 549
Brookings, SD 57006

action@dakotarural.org

(605)697-5204
(605)697-6230 FAX

IDAHO RURAL COUNCIL
PO Box 118

Bliss, ID 83314
irc@idahoruralcouncil.org
www.idahoruralcouncil.org

(208)352-4477
(208)352-4645 FAX

NORTHERN PLAINS RESOURCE COUNCIL
2401 Montana Ave., #200 (406)248-1154
Billings, MT 59101 (406)248-2110 FAX
info@northernplains.org

www.northernplains.org

OREGON RURALACTION
PO Box 1231

105 Fir Street, #208

La Grande, OR 97850
jsd@oraction.org
WWW.oraction.org

(541)975-2411
(541)975-1844 FAX

POWDERRIVER BASIN

RESOURCE COUNCIL

23 North Scott, #19 (307)672-5809
Sheridan, WY 82801 (307)672-5800 FAX
resources@powderriverbasin.org
www.powderriverbasin.org

WESTERN COLORADO CONGRESS

PO Box 472 (970)249-1978
Montrose, CO 81402 (970)249-1983 FAX
info@wccongress.org

WWW.WCCONgTESS.Org
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